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WOoOoDS LAND&NG‘SECTION II HOMEOWNERS ASLOCIATION, INC.
| BY-LAWS
ARTICLE I
Office

SECTION 1. Principal Office. The principal office of the
Association shall be at c/o Charles F. Delavan, 170 Jennifer Road,
Suite 240, P.O. Box 6484, Annapolis, MD 21404. :

. SECTION 2. Other Offices. The Association may also have
an office or offices in such other place or places as the business
of the Association may require and the Board of Directors may from

time to time appoint.

ARTICLE II
DEFINITIONS

Unless the context or circumstances otherwise reguires: all
terms used herein shall have the meanings assigned to the nrthe
Declaration of Covenants, Conditions and Restrictionsi:£or Woods
Landing, Section II dated the 44 day of Wlay Lont £2:51996.,+ 5
Unless herein specifically provided to the contréry, orjunlgss I} 7
is plainly evident from the context that a different meanibng is ;
intended, all other terms used herein shall have the same meéaning
as they are understood to have in documents of similar import to
these By-Laws. WOODS LANDING, SECTION II HOMEOWNERS ASSOCIATION,
INC., is sometimes hereinafter referred to as the "Association."
Woods Landing No. 2 Joint Venture is sometimes hereinafter referred

to as the "Declarant.™"
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ARTICLE III
Membership

SECTION 1. Membership. The Association shall have two
classes of voting membership which shall be known as "Class A" and

“Class B':

(2) There shall be 114 Class A memberships, which number is
intended to be equal to the number of Lots in the community and is
subject to adjustment to reflect the actual number of Lots from
time to time. Every person, group of persons, corporation,

partnership, trust or other legal entity, or. . ination
thereof, other than the Declarant, who is a, record owner of a fee
interest in any Lot as same is described b ation, or

which otherwise become subject by the covenants set forth in the
Declaration to assessment by the Association, shall be a Class A
member of the Associatien; provided, however, that any such

Sons, group of persons, corporation partnership, trust or other
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‘legal entity who holds such interest solely as security for the
performance of an obligation shall not be a Class A member solely
on account of such interest. Each Class A member shall be entitled
to one (1) vote for each Lot in which such member holds the
interest required for Class A membership; provided, however, that
all Class A members with an interest in a Lot shall collectively
exercise only one (1) vote for such Lot.

(b) There shall be three (3) Class B memberships for each
Class A membership. The Class B members shall be the Declarant,
its nominee or nominees, and shall include every persons, droup of
persons, corporatlons, partnership, trust or other legal entity,
or any combination thereof, who shall obtain any Class B membership
by specific assignment thereof from the Declarant. Each Class B
member shall be entitled to one (1) vote for each Class B
membership. The number of Class B memberships shall be reduced by
three (3) for each Lot (to which such memberships are appurtenant)
conveyed to a Class A member, upon such conveyance and absent
specific assignment of such Class B memberships. Each Class B
membership shall lapse and become a nullity upon the first to

happen of the following events:

(1) the date on which the total authorized, issued
and outstanding Class A memberships equal or
exceed the total authorized, issued and
outstanding Class B memberships; or

(ii) seven (7) years from the date of recordation
of the Declaration, subject to a two (2) year
extension as set forth in the Declaration; or

(iii) upon the surrender of said Class B membership
by the then holders of thereof for
cancellation on the books of the Association.

Upon the lapse or surrender of the Class B memberships as
provided for in this Article, the Declarant shall thereafter
remain in a Class A member of the Association as to each and every
Lot from time to time subject to the terms and provisions of the
Declaration in which the Declarant then holds the interest
otherwise required for Class A membership.

The members of the Association shall have no preemptive
rights, as such members, to acquire any memberships of this
Association that may at any time be issued by the Assoclation
except as may be specifically provided in this Article.

SECTION 2. Membership Certificates. In the event the Board of
Directors considers it necessary or appropriate to ‘issue
membership certificates or the like, then each such membership
certificate shall state that the Association is organized under

“he laws of the State of HMaryland, the name of the registered
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- holder or holders of the membership represented thereby, and shal]l
be in such form as shall be approved by the Board of Directors.
Membership certificates shall be consecutively numbered, bound in
one or more books, and shall be 1issued therefronm upon
certification as to the transfer of title to the Lot to which such
membership is appurtenant. Every membership certificate shall be
signed by the President or a Vice President and the Secretary or
an Assistant Secretary and shall be sealed with  the corporate
seal. Such signdtures and seal may be original or facsimile. '

SECTION 3. Lost Certificates. The Board of Directors nay
direct a new certificate or certificates to be issued in place of
any certificate or certificates previously issued by the
Assoclation and alleged to have been destroyed or lost, upon the
making of an affidavit of that fact by the person claiming the
membership certificate to be lost or destroyed. When authorizing
such issuance of a new certificate or certificates, the Board of
Directors may, in its discretion, and as a condition precedent to
the issuance thereof, require the registered holder or holders of
such lost or destroyed certificate or certificates, or his legal
representative, to advertise the same in such manner as the Board
of Directors shall require and to give the Association a bond in
such sum as the Board of Directors may require as indemnity
against any claim that may be made against the Association on
account of the issuance of such new certificate.

SECTION 4. Liquidation Rights. In the event of any voluntary
. or involuntary dissolution of the Association each Class A member
of the Association shall be entitled to receive out of the assets
of the Association available for distribution to the members an
amount equal to that proportion of such assets which the number of
Class A memberships held by such member bears to the total number
of Call A memberships of the Association.

ARTICLE IV

Meeting of Members

SECTION 1. Annual Me;%&@_\\ The annual meeting of the
members of the Asscciation shafl be held on a day duly designated
oy the Board of Directors in May if not a legal holiday,

and if a legal holiday then \th& next succeeding day not a legal
holiday, for the purpose of e ecting directors to succeed those-
whcsa terms shall have expired as of the date of such annual
meating, and for the transaction of such other corporate business
as may come before the meeting, and for the transaction of such
other corporate business as may come before the meeting. The
first annual meeting of the members of the Association shall be
held within one (1) vyear of the filing of the Articles of
Incorporation of the Association.
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SECTION 2. Special Meetings. Special meetings of the
members may be called at any time for any purpose or purposes by
the Chairman of the Board, the President, or by a majority of the
Board of Directors, and shall be called forthwith by the Chairman
of the Board or the President, by a Vice President, upon the
request in writing of a majority of all the members to vote on the
business to be transacted at such meeting. Such request shall
state the purpose or purposes of the meeting. Business transacted
at all special meetings of members shall be confined to the
purpose or purposes stated in the notice of the meeting.

SECTION 3. Place of Holding Meetings. All meetings of
members shall be held at the principal office of the Association
or elsewhere in Anne Arundel County, Maryland as designated by the

-Board of Directors.

SECTION 4. Notice of Meetings. Written notice of each
meeting of the members shall be mailed, postage prepaid, by the
Secretary, to each member of record entitled to vote threat at his
post office address, as it appears upon the books of the
Association, at least ten (10) days before the meeting. Each such
notice shall state the place, day, and hour at which the meeting
is to be held and, in the case of any special meeting, shall state

briefly the purpose or purposes thereof.

SECTION 5. Quorum. The presence in person, and not by
proxy, of at least twenty-five percent (25%) of each class of
members of the Association shall constitute a quorum at all
meetings of the members except as otherwise provided by law, by
the Articles of Incorporation or by these By-Laws. If less than
@ quorum shall be in attendance at the time for which the meeting
shall have been called, the meeting may be adjourned from time to
time by a majority vote of the members present or represented,
without any notice other than by announcement at the meeting until
a quorum shall attend. At any adjourned meeting at which a quorum
shall attend, any business may be transacted if the meeting had

been held as originally called. - ng:fddw
SECTION 6. Conduct of Meetings.— Medtings of members

shall be presided over by the Prgsident of the Association or, if
he is not present, by a c o be elected at the meeting. The

Secretary o2f the Asso on, or if hey 1s not present, any
Assistant Secretarv shall act as secretary of such meetings:; 1n

the absence of the Secrstary and any As$istant Secretary, the.

presiding officer may appoint a person to act as Secretary of the

meeting. ’
el ov <l
SECTION 7. Voting. At all meetings of members, each

Class A or B member shall have the right to cast one (1) vote for
each Class A or B membership which he owns or which he represents
by proxy. All elections shall be had and all questions shall be
decided by a majority of the votes cast at a duly constituted

4




" meeting, except as otherwise provided by law, in the Articles ‘of
Incorporation or by these By-Laws. :

If the chairman of the meeting shall so determine, a vote by
ballot may be taken upon any election or matter, and the vote
shall be so taken upon the request of the percent (10%) or more of
all of the members entitled to vote on such election or matter.
In either of such events, the ballots shall be received and be
taken by tellers and all questions touching the qualification of
voters and the validity of proxies and the acceptance or rejection
of votes, shall be decided by the tellers. Such tellers shall be
appointed by the chairman of said meeting.

SECTION 8. The vote for any membership which is owned by
more than one person may be exercised by any of them present at
any meeting unless any objection or protest by any other owner of
such membership is noted at such meeting. In the event any
membership is owned by a corporation, the vote for such membership
shall be cast by a person designated in a certificate signed by
the President or any Vice President of such corporation and
attested by the Secretary or an Assistant Secretary of such
corporation and filed with the Secretary of the Association, prior
to or during the meeting. Any such certificate shall remain valid
until revoked or superseded in writing. The vote for any
membership which 1is owned by a trust or partnership may be
exercised by any trustee or partner thereof, as the case may be,
and, unless any objection or protest by any other such trustee or
partner is noted at such meeting, the Chairman of such meeting
shall have no duty to ingquire as to the authority of the person
casting such vote or votes. No Class A member shall be eligible
to vote, either in person or by proxy, or to be elected to the
Board of Directors, who 1is shown on the books or management

accounts of the Association to be more than sixty (60) days

delinguent in any payment due to the Association.

Whenever in these By-Laws or the Declaration, any action is
required to be taken by a specified percentage of "each class of
the then members" of the Association, then such action shall be
required to be taken separately by the specified percentage of the
votes of the then outstanding Class A members of the Association
and the specified percentage of the votes of the then outstanding
Class B members of the Association. Whenever in these By-Laws any
action is required to be taken by a specified percentage of "both

classes of the then members" of the Association, then such action

shall be required to be taken by the specified percentage of the
votes of the then outstanding cumulative membership of the

Asscciation.

owﬂb

"

SECTION 9. Directors as Members. A member may appoint
any other member or the Management Agent as his proxy. Any proxy
must be in writing and must be filed wij he Secretary in form'!
approved by the Board of Directors hefore the appointed time of JI°

5 ~—



( oL 829G 557

" each meeting. Unless limited by its terms, any proxy shall
continue until revoked—wby a written notice of revocation filed
wlth the Secretary or by the death of the member: provided,
however that no proxy shall be effective for a period in excess of
one hundred eight (180) day unless granted to a mortgagee or
lessee of the Lot to which the votes are appurtenant.

SECTION 10. Any institutional mortgagee of any Lot who
desires notice of the annual and special meetings of the members
shall notify the Secretary to that effect by. Registered Mail -
Return Receipt Requested. Any such notice shall contain the name
and post office address of such institutional mortgagee and the
name of the person to whom notice of the annual and special
meetings of the members should be addressed. The Secretary of the
Assoclation shall maintain a roster of all institutional
mortgagees from whom such notices are received and it shall be the
duty of the Secretary to mail or otherwise cause the delivery of
a2 notice of each annual or special meeting of the members to each
such institutional mortgagee, in the same manner, and subject to
the same requirements and limitations as are otherwise provided in
this Article for notice to the members. Any such instituticnal
mortgagee shall be entitled to designate a representative to
attend any annual or special meeting of the members and such
representative may participate- in the discussion at any such
meeting and may, upon his request made to the Chairman in advance
of the meeting, address the members present at any such meeting.
Such representative shall have no voting rights at any such
meeting. Such representative shall be entitled to copies of the
minutes of all meetings of the members upon request made in

writing to the Secretary.

ARTICLE V
Board of Directors-

SECTION 1. General Powers. The property and business of
the Association as well as the 1levy and collection of all
assessments against Lots in the Woods Landing, Section II
community, shall be managed under the direction of the Board of
Directors of the Association.

SECTION 2. Number and Term of Office. The number ofjd:*
directors shall be five (5) or such other number, but not less4@ﬁﬂ
than three (3) nor more than nine (9), as may be designated from
time to time by resolution of a majority of the entire Board of
Directors. The directors shall serve a period of one (1) year of]
until the next annual meeting. At each annual meeting, the
Successor directors shall be elected to hold office for a terﬁ’ig

~One (1) year.

From and after the annual meeting of members which next
follows the date on which the total authorized, issued and

6
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‘outstanding Class A_memberships held by persons other than the
Declarant equal 15377 at least one (1) of the Directors shall be ..
selected from and by the Class A members.

SECTION 3. Initial Directors. The initial Directors
shall be selected by the Reclarant and need not be members of the
Association. The names of the Directors who shall act as such

from—the date upon which the Declaration is recorded among the
Land Records for Anne Arundel County, Maryland, until the first
annual meeting of the members or until such time as their
successors are duly chosen and qualified are as set forth in the
Articles of Incorporation of the Association.

SECTION 4. Nomination and Election of Directors. At
least thirty (30) days prior to the Annual Meeting of the members
of the Association, the Nominating Committee, shall decide upon a
slate of directors, and shall present such slate to the Board of
Directors of the Association not less than twenty (20) days prior
to said Annual Meeting. Upon written request of at least one of
the members of the Association, made to a member of the Nominating
Committee not 1less than ten (10) days prior to said Annual
Meeting, designating an additional slate or slates of directors,
the Nominating Committee shall present such slate or slates to the
Board of Directors of the Association. Immediately thereafter,
the Secretary shall aporise the members of the Association of said

slate or slates.

The Nominating Committee shall thereafter present the said
slate or slates of nominees to the members of the Association for

election at the Annual Meeting.

SECTION 5. Filling of Vacancies. In the case of anyJ;;7
vacancy in the Board of Directors through de=h, resignation,

disqualification, removal or other cause, the ning directors,
by affirmative vote of the majority thereof, lect a successor )&
to hold offijce for the unexpired portion O&f the term of the
director whose place shall be vacant, 4nd until the election of
‘his successor, or until he shall be removed, prior thereto, by an
affirmative vote of a majority of the members.

Similarly and in the event the number of directors are
increased as provided in these By-Laws, the“additional directors
SO provided for shall be elected by a majority of the entire Board
of Directors already in office, and shall hold office until the
next annual meeting of members.

Any director may be removed from office with or without cause
by the affirmative vote of a majority of the members entitled to

Vote at any annual or special meeting of members reqgularly called
for the purpose.
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SECTION 6. - ?lace of Meeting. The Bot 1 of Directors may
hold their meetings and have one or more offices, and shall keep
the books of the Assoclation within the State of Maryland, at such
place or places as they may from time to time determine by.
resolution or by written consent of all the directors. The Board
of Directors may hold their meetings by conference telephone or
other similar electronic communications equipment in accordance
with the provision of the Maryland Corporation law.

SECTION 7. Organizational Meeting. The first meeting of
the initial Board of Directors shall be held within the sixty (60)
days of the filing of the Articles of Incorporation at such place
as shall be fixed by the Directors at the meeting at which such
Directors were elected, and no notice shall be necessary to the
newly elected Directors 1n order legally to constitute such
meeting, provided a majority of the whole Board of Directors shall
be present at such first meeting.

SECTION 8. Regular Meetings. Regular mneetings of the
Board of Directors may be held with notice at such time and place
as shall from time to time be -determined by resolution of the
Board, provided that notice of every resolution of the Board
fixing or changing the time or place for the holding of regular
meetings of the Board shall be mailed to each director at least
three (3) days before the first meeting held pursuant thereto.
The annual meeting of the Board of Directors shall be held
immediately following the annual meeting of members at which a
Board of Directors is elected. Any business may be transacted at
any regular meeting of the Board. The Board of Directors shall
meet at least twice during each fiscal year of the Association.

SECTION 9. Special Meetings. Special meetings. of the
Board of Directors shall be held whenever called by any member of
the Board of Directors. The Secretary shall give notice of each
special meeting of the Board of Directors, by mailing the same at
least three (3) days prior to the meeting or by telegraphing the
same at least two (2) days before the meeting, to each director:
but such notice may be waived by any director. Unless otherwise
indicated in the notice thereof, any and all business may be
transacted at any special meetings. At any meeting at which every
diractor shall be present, even though without noktice, any
business may be transacted and any director may in writing waive
notice of the time, place and objectives of any special meeting.

SECTION 10. Quorum. A/ ma orﬂtj of the whole number of kZ{}S

directors shall constitute a| quorum/ for the transaction of
business at all meetings of the f Directors, but, if at any
meeting less than a quorum shall be present, a majority of those
present may adjourn the meeting from time to time, and the act of
a majority of the directors present any meeting at which there 1is
a quorum shall be the act of the Board of Directors, except as may

L
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fbé otherwilse speéifichly provided by law of by the Articles of
Incorporation or by these By-Laws.

SECTION 11. Required Vote. An affirmative vote of a
majority of those present shall be necessary for the passage of

any resolution.

SECTION 12. Compensation of Directors. Directors shall
not receive a salary or other compensation or reimbursement for
their services, except as may be necessary to reimburse any
director for bona fide out-of-pocket expenses incurred on behalf
of the Association which payment may be made only upon an
affirmative vote of a majority of the whole Board.

SECTION 13.  Nominating Committee. The Board of Directors
shall elect a Nominating Committee consisting of the President and
at least one other director. The Nominating Committee shall be
selected by the Board of Directors at the regular meeting of the
Board of Directors following the annual meeting.

SECTION 14. Committees. The Board of Directors may, by
resolution passed by a majority of the whole Board, designate one
Oor more committees, each committee to consist of at least one of
the directors of the Association, which, to the extent provided in
the resolution, shall have and may exercise the powers of the
Board of Directors, and may authorize the seal of the Association
to be affixed to all papers which may require it. Such committee

or committees shall have such names as may be determined from time-;

to time by resolution adopted by the Board of Directors. In
accordance with the Declaration, the Board of Directors shall
appoint three members to the Architectural/Aesthetic Committee
which committee shall have the duties and powers set forth in
Article V of said Declaration.

. SECTION 15. Rights of Mortgagees. = Any institutional
mortgagee of any Lot who desires notice of the regular and special
meetings of the Board of Directors shall notify the Secretary to
that effect by Registered Mail - Return Receipt requested. Any
such notice shall contain the name and post office address of such
institutional mortgagee and the name of the person to whom notice
of the regular and special meetings of the Board of Directors
sihould be addressed. The Secretary of the Association shall
maintain a roster of all institutional mortgagees from whom such

=

P
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notices are received and it shall be the duty of the Secretary to

mail or otherwise cause the delivery of a notice of each regular
or special meeting of the Board of Directors to each such
institutional mortgagee, in the same manner, and subject to the
same’ requirements and limitations, as are otherwise provided in
this Article for notice to the members of the Board of Directors.
Any such institutional mortgagee shall be entitled to designate a
representative to attend any reqgular or special meeting of the
Board of Directors and such representatives may participate in the

9
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discussion at any such meeting and may, upon his request made to
the Chairman in advance of the meeting, address the members of the
Board of Directors present at any such meeting. Such
representative shall be entitled to copies of the minutes of all
meetings of the Board of Directors upon request made in writing to

the Secretary.

ARTICLE VI
Officers ?ﬁWF&&ﬁ"~_“
SECTION 1. Election, Tenure and Cﬁggensation. The
officers of the Association shall be a President, a Secretary, and

a Treasurer, and also such other officers ihcluding a Chairman of

the Board and/or one more Vice Presidents and/or one or more

- assistants to the foregoing officers as the Board of Directors -
from time to time may consider necessary for the proper conduct of Uy”
the business of the Association. Prior to the lapse of all Class ,
B memberships, officers need not be members of the Association. 1
The officers shall be elected annually by the Board of Directors
at its first meeting following the annual meeting of the nembers N%;Y
except where a longer term is expressly provided in an employment w
contract duly authorized and approved by the Board of Directors.
The President and Chairman of the Board shall be directors and the
other offices may, but need not be, directors. Any two or more of
the above offices, except those of President and Vice President,
may be held by the same person, but no officer shall execute,
acknowledge or verify any instrument in more than one capacity if
such instrument is required by law or by these By-Laws to be
executed, acknowledged or verified by any two or more officers

No compensation or salary shall be paid to officers of th

Association.

In the event that any office other than an ocffice required by
law, shall not be filled by the Board of Directors, or, once
filled, subsequently becomes vacant, then such office and all
references thereto in these By-Laws shall be deemed inoperative
unless and until such office 1is filled in accordance with the

provisions of these By-Laws.

SECTION 2. Powers and Duties of the Chairman of the, .
Board. The Chairman of the Board shall preside at all meetinqStfg
the Board of Directors unless the Board of Directors shall by a
majority vote of a quorum thereof elect a chairman other than thé}
Chairman of the Board to preside at meetings of the Board o
Directors. He may sign and execute all authorized bonds,
contracts or other obligations in the name of the Association; an

he shall be ex-officio a member of all standing committees.

SECTION 3. Powers and Duties of the +President. T
President shall be the chief executive officer of the Associafion
and shall have general charge and control of all its business

10
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affairs and properties. He shall preside at all meetings of the
menbers. o

The President may sign and execute all authorized bonds,
contracts or other obligations in the name of the Association. He
shall have the general powers and duties of supervision and
management wusually vested 1in the office of president of a
corporation. The President shall be ex-officio a member of all
the standing committees. He shall do and perform such other
duties s may, from time to time, be assigned to hin by the Board

of Directors.

In the event that the Board of Directors does not take
affirmative action to fill the office of Chairman of the Board,
the President shall assume and perform all powers and duties given
to the Chairman of the Board by these By-Laws.

SECTION &f Powers and Duties of the Vice President. In
the event tHe Board of Directors appoints one or more Vice-
Presidents, each Vice President shall have such powers and shall
perform such other duties as may be assigned by him by the.Board
of Directors or by the President. In case of the absence or
disability of the President, the duties of that office shall be
performed by any Vice President, and the taking of any action by
any such Vice President in place of the President shall be
conclusive evidence of the absence or disability of the President.

SECTION sy Secretary. The Secretary shall give, or cause
to be given, notice of all meetings of members and directors and
all other notices required by law or by these By-Laws, and in case
of his absence or refusal or neglect to do so, any such notice may
be given by any person thereunto directed by the President, or by
the directors or members upon whose written request the meeting is
called as provided in these By-Laws. The Secretary shall record
all the proceedings of the meetings of the members and of the
directors in books provided for that purpose, and he shall perform
such other duties as may be assigned to him by the directors or
the President. He shall have custody of the seal of the
Association and shall affix the same to all instruments requiring
it, when authorized by the Board of Directors or the President,
and attaest the same. 1In general, the Secretary shall perform all
the duties generally incident to the office of Secretary, subject
2 the control of the Board of Directors and the President.

SECTION 5%7// Treasurer. The Treasurer shall have custody
of all the funds and sascuritiés of the Association, and he shall
keep full and accurate account of receipts and disbursements in
books belonging to the Association. He shall deposit all moneys
and other wvaluables in the name and to the credit of the
Association in such depository or depositories as may Dbe
designated by the Board of Directors.

11
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The Treasure. shall disburse the funds"“ . the Associlation as
may be ordered by the Board of Directors, taking proper vouchers
for such disbursements. He shall render to the President and the
Board of Directors, whenever either of them so requests, an
account of all ‘his transactions as Treasurer and of the financial
condition of the Assocliation.

The Treasurer shall give the Association a bond, if required
by the Board of Directors, in a sum, and with one or more.
sureties, satisfactory to the Board or Directors, for the faithful
performance of the duties of his office and for the restoration to
the Association in case of his death, resignation, retirement or
removal from office of all books, papers, vouchers, moneys, and
other properties of whatever kind in his possession or under his
control belonging to the Association.

The Treasurer shall perform all the duties generally incident
to the office of the Treasurer, subject to the control of the
Board of Directors and the President. '

SECTION 7. Assistant Secretary and Treasurer. The Board
of Directors may appoint an Assistant Secretary or Treasurer.
Each Assistant Secretary or Treasurer shall (except as otherwise
provided by resolution of the Board of Directors) have power to
perform all duties of the Secretary or Treasurer in the absence of
disability of the Secretary or Treasurer and shall have such other
powers and shall perform such other duties as may be assigned to
him by the Board of Directors or the President. In case of the
absence or disability of the Secretary or Treasurer, the duties of
the office shall be performed by any such Assistant Secretary or
Treasurer, and the taking of any action by any such Assistant
Secretary or Treasurer in place of the Secretary shall be
conclusive evidence of the absence or disability of the Secretary

or Treasurer.
ARTICLE V
Corporate Seal

SECTION 1. Seal. In the event that the President shall
direct the Secretary to obtain a corporate seal, the corporate
seal shall be circular in form and shall have inscribed thereon
the name of the Association, the year of its organization and the
word "Maryland™. Duplicate copies of the corporate seal may be
provided for use in the different offices of the Association but
each copy thereof shall be in the custody of the Secretary of the
Association or of an Assistant Secretary of the Association
nominated by the Secretary.

ARTICLE VI

Insurance

12
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SECTION 1. Inmsurance. The Board of Directors of the
Association shall obtain and maintain, to the extent reasonably
avallable, at least the following:

(a) casualty or physical damage insurance in an amount equal
to the full replacement value (i.e., 100% "replacement cost'"
exclusive of land, foundation and excavation) of the Common Area
and community facilities (including all building equipment and the
like) with an "Agreed Amount Endorsement" or its equivalent, a
"Demolition Endorsement" or its equivalent, an "Increase Cost of
Construction Endorsement" or its equivalent and a '"Contingent
Liability from Operation of Building Laws and Endorsement" or its
equivalent, without deduction or allowance for depreciation, as
determined annually by the Board of Directors with the assistance
of the insurance company affording such coverage, such coverage to
afford protection against at least:

(1) loss or damage by fire and other hazards
covered by the standard extended coverage
endorsement; and

(ii) such other risks as shall customarily be
covered by the standard "all-risk" endorsement
and such other risks as shall customarily be
covered with respect to projects similar in
construction, location and use, including, but
not 1limited to, debris removal, cost od
demolition, vandalism, malicious mischief,
windstorm, water damage, boiler and machinery
explosion or damage, and such other insurance
as the Board of Directors may from time to time
determine. :

(b) a comprehensive policy of public liability insurance with
a "Severability of Interest Endorsement" or its equivalent in such
amounts and in such forms as may be considered appropriate by the
Board of Directors (but not 1less than One Million and No/100
Dollars ($1,000,000.00] covering all claims for bodily injuries
and/or property damage arising out of ‘a single occurrence)
including, but not limited to, water damage liability, legal
Iiapility, hired automobile 1liability, non-owned automobile
liability, 1liability for property of others and, if applicable,
2levator «collision, garage keeper's liability, host liquor
liability, and such other risks as shall customarily be covered
with respect to projects similar in construction, location and use,
including any and all other liability incident to the ownership and
use of the Common Area and community facilities or any portion

thereof. -

(c) workmen's compensation insurance to the extent necessary
to comply with any applicable law; and
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